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FINANSU INSTRUMENTU UN AR TIEM SAISTITO RISKU
APRAKSTS

Sis riska apraksts ir paredzéts UAB FMI “INVL Financial
Advisors” un tas filislem. Saja dokumenta Tsuma aprakstiti
galvenie finansu instrumenti un ar tiem saistitie riski. Péc
iepazisanas ar JUs intereséjoso apraksta dalu, iesakam
iepazities ari ar riska grupu sarakstu apraksta beigas.

Finansu instrumenti ir loti dazadi, un katram no tiem ir atskirigi
riski un sagaidama atdeve. Svarigi saprast, ka riski un
sagaidama atdeve parasti ir tiesi saistiti - instrumentiem, kas,
visticamak, gus lielaku atdevi, parasti ir lielaks svarstigums neka
finanSu instrumentiem ar mazaku sagaidamo atdevi. Tadé&jadi
augstaka paredzama atdeve nozimé ne tikai lielaku potencialo
pelnu no ieguldijuma, bet ari lielaku negativas ieguldijumu
atdeves varbutibu. Tapéc, izvéloties ieguldijumu, ir janem véra
ne tikai potencialais ienesigums, bet ari riska pakape.

FINANSU INSTRUMENTU UN AR TIEM SAISTITO RISKU
APRAKSTS

A DESCRIPTION OF FINANCIAL INSTRUMENTS AND THE
ASSOCIATED RISKS

A DESCRIPTION OF FINANCIAL INSTRUMENTS AND THE
ASSOCIATED RISKS

This risk description is intended for clients of UAB FMI INVL
Financial Advisors and its branches. This document briefly
describes the main financial instruments and the associated
risks. We recommend that you also consult the list of risk groups
at the end of the description, after reviewing the part of the
description that is of interest to you.

The financial instruments are very diverse and each has different
risks and expected returns. It is important to understand that
risks and expected returns are usually directly related -
instruments that are likely to earn higher returns tend to have
higher volatility than financial instruments with lower expected
returns. Thus, a higher expected return implies not only a higher
potential return on investment, but also a higher probability of a
negative return on investment. Depending on the level of risk, it
is possible to lose some or even all of your investment.
Therefore, when choosing an investment, it is necessary to take
into account not only the potential profitability, but also the risks.

Investésana ar aiznemtiem lidzekliem

Atvasinatie finansu instrumenti

[
3 Specialie un alternativie fondi
% Akcijas
o Birza tirgotie fondi
1%
Fi Akciju ieguldijumu fondi
7]
§ Obligacijas (augsti novértétas)
Noguldijumi un 1stermina valsts obligacijas ar augstu reitingu
Risks
Investments with financial leverage
Derivatives
; Hegde funds
‘é Equity
I Exchange-traded funds
g Equity funds
ed
4 Investment grade bonds
Deposits and short-term investment grade government bonds

Risk

Diagramma sniegta ilustrativa informacija par riska un
potencialas pelnas attiecibu daziem finansu instrumentiem,
tacu atseviskiem finansu instrumentiem seciba var atskirties.

The chart provides illustrative information on the relationship
between risk and potential return for some financial instruments,
but the order may differ for individual financial instruments.
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Sis apraksts ir paredzéts gan profesionalam, gan privatam
klientam. Saja dokumenta lietotie termini ir definéti tiesibu
aktos.

NOGULDIJUMI

Noguldijumi ir vienkarss un dross veids, ka ieguldit, uzkrat un
turét savu naudu, lai sadalitu ieguldijumu risku. Noguldijumi tiek
uzskatiti par vienkarsako finansu instrumentu, kas lauj pasargat
lidzeklus no vértibas samazinasanas un sanemt fiksétu pelnu
noteikta termina beigas.

Noguldijumu veidi

Terminnoguldijums ir veids, ka noteiktu laiku turét un uzkrat
naudas summu un nopelnit fiksétu procentu likmi.
Pieprasijuma noguldijums ir veids, ka uzkrat un palielinat
lidzeklus bez jebkadiem ierobezojumiem, un katru ménesi
uzkratie procenti tiek parskaititi uz noguldijuma kontu un
reinvestéti (procenti tiek maksati katru ménesi taja pasa
fiksétaja terminnoguldijuma konta).

Iegulditaja ieguvumi

e Noguldijuma ienesigums ir zinams ieprieks.
e Latvija/Lietuva/Igaunija visiem noguldijumiem Ilidz 100 000
eiro ir obligata noguldijumu apdrosinasana.

Iegulditaja riski

Noguldijumiem, ka finansu instrumentam, parasti ir viszemakais
risks un zemaka paredzama atdeve. Ja noguldijums tiek iznemts
pirms noteikta termina, parasti tiek zaudéti uzkratie procenti, ja
vien nav panakta cita vienosanas. Faktiski vienigais gadijums,
kad pastav noguldijuma neatglSanas risks, ir tas finansu

iestades maksatnespéja, kur Ilidzekli tika tureti (t. i.,
kreditiestade vai krajaizdevu sabiedriba). Tomér finansu
iestades parasti ir paklautas stingrai atbildigo iestazu

uzraudzibai, kas nosaka konkrétus krité€rijus, kas jaievéro.
Latvija/Lietuva/Igaunija darbojosos kreditiestazu noguldijumiem
ir spéka noguldijumu garantijas sistéma, kuras maksimalais
apjoms ir 100 000 eiro. Tadejadi pat tas kreditiestades
maksatnespéjas gadijuma, kura tika turéti noguldijumi,
noguldijumu garantiju fonds klientam atmaksatu atbilstoSo
summu.

Noguldijumu sertifikati ir finanSu instruments, kas Iidzinas
noguldijumam un ir droSs veids, ka ieguldit, uzkrat un turét
naudu, lai sadalitu ieguldijumu risku. Tapat ka tradicionalie
noguldijumi, noguldijumu sertifikati garanté fiksétu, ieprieks
noteiktu pelnu noteikta perioda beigas. Tomér atskiriba no
tradicionala noguldijuma, noguldijuma sertifikatu var nodot citai
personai un / vai pardot atpakal bankai pirms termina beigam,
nezaud€jot jau uzkratos procentus, ieveérojot sertifikata emisijas
noteikumus un nosacijumus.

Iegulditaja ieguvumi

e Noguldijuma ienesigums ir zinams ieprieks.

e Likviditate: sp€ja pardot sertifikatu pirms termina beigam,
nezaud€jot uzkratos procentus, ievérojot sertifikata emisijas
noteikumus un nosacijumus.

Iegulditaja riski

Noguldijumu sertifikatiem, ka finansu instrumentam, parasti ir
viszemakais risks un zemaka paredzama atdeve. Faktiski
vienigais gadijums, kad pastav noguldijuma neatglsanas risks,

FINANSU INSTRUMENTU UN AR TIEM SAISTITO RISKU
APRAKSTS

A DESCRIPTION OF FINANCIAL INSTRUMENTS AND THE
ASSOCIATED RISKS

This description is intended for both the professional and retail
clients. The terms used in this document are defined in the
legislation.

DEPOSITS

Deposits are a simple and safe way to invest, save and keep
your money in order to spread investment risk. Deposits are
considered to be the most simple financial instrument to protect
funds against depreciation and to receive an fixed return at the
end of an agreed period.

Types of deposits

A time deposit is a way of keeping and accumulating an amount
of money for a specified period of time and earning a fixed
interest rate.

A demand deposit is a way to save and grow funds without any
restrictions, and the interest accrued each month is transferred
to a deposit account and reinvested (interest is paid monthly into
the same fixed deposit account).

Benefits for the investor

e The return on a deposit is known in advance.
e In Lithuania / Estonia / Latvia, all deposits up to
€100.000 are covered by mandatory deposit insurance.

Risks for the investor

As a financial instrument, deposits generally have the lowest risk
and lowest expected return. Withdrawing a deposit before the
agreed maturity will usually result in the loss of accrued interest,
unless otherwise agreed. In fact, the only case in which there is
a risk of non-recovery of a deposit is the insolvency of the
financial institution that held it (i.e. the bank or credit union).
However, financial institutions are generally subject to strict
supervision by the relevant authorities, which set certain criteria
that must be met. Deposits of credit institutions operating in
Lithuania, Latvia, Estonia are covered by compulsory deposit
insurance with a maximum amount of €100.000. So even in the
event of the insolvency of the credit institution that accepted the
deposit, the amount would be reimbursed to the customer by its
insurers.

Certificates of Deposit are a financial instrument that
resembles a deposit and is a safe way to invest, save and keep
money to spread investment risk. Like traditional deposits,
certificates of deposit guarantee a fixed, pre-defined return at
the end of an agreed period. However, unlike a traditional
deposit, a certificate of deposit can be transferred to another
person and/or sold back to the bank before maturity without
losing the interest already accrued, subject to the terms and
conditions of the certificate issue.

Benefits for the investor

e The return on a certificate of deposit is known in
advance.

e Liquidity: the ability to sell a certificate before maturity
without losing the accrued interest, subject to the terms
and conditions of the certificate issue.

Risks for the investor

As a financial instrument, certificates of deposit generally have
the lowest risk and lowest expected return. In fact, the only case
in which there is a risk of non-recovery of a deposit is the
insolvency of the financial institution that held it (i.e. credit
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ir tas finansu iestades maksatnespé&ja, kura lidzekl|i tika turéti (t.
i., banka vai kreditiestade). Tomér finanSu iestades parasti ir
paklautas stingrai atbildigo iestazu uzraudzibai, kas nosaka
konkrétus kritérijus, kas jaievéro. Atskiriba no standarta
noguldijumiem, noguldijumu sertifikati nav ieklauti noguldijumu
garantijas sistéma.

OBLIGACIJAS

Obligacijas ir vertspapiri, kas apstiprina uznémuma,
organizacijas, valdibas vai cita emitenta paradu Jums
(iegulditajam). Ieguldijumi, pérkot obligacijas, ir viens no

galvenajiem ieguldijumu veidiem, un bieZi vien tie ir mazak

riskanti neka uznémuma dalu (akciju) iegade. Protams, tas bieZi

vien nozimé€ ari mazaku potencialo atdevi. Ieguldot obligacijas,

jls ieprieks vienojaties par procentu summu (obligaciju kuponu),

maksajumu metodi un biezumu, ka ari parada dzéSanas terminu

(obligaciju atpirksanu).

Obligaciju procenti parasti tiek maksati viena no diviem veidiem:

1. vai nu ar fiksétiem intervaliem visa obligacijas pastavésanas
laika, vai ka vienreizéjs maksajums termina beigas.

2. Obligacijas tiek pardotas ar diskontu (diskontétas obligacijas)
un izpirktas par nominalveértibu.

Obligacijas iedala istermipa parada vértspapiros (termins Iidz
vienam gadam) un ilgtermina parada vértspapiros (termins
ilgaks par vienu gadu). Parasti, jo ilgaks ir obligacijas termins,
jo jutigaka ta ir pret tirgus procentu likmju svarstibam, un
tadejadi ta ir riskantaka.

VEértéjot obligacijas péc emitenta, ir visparpienemts, ka
uzticamako valstu (pieméram, Vacijas, Francijas, ASV u.c.)
valdibu emitétas obligacijas ir visdrosakas, savukart
jaunattistibas valstu un uznémumu emitétie parada vértspapiri
ir riskantaki. Protams, vienmér var bat izn€émumi, un precizaku
novértéjumu sniegs kreditreitingu adentiru noteiktie reitingi
(galvenie no tiem ir Moody's, Fitch un S&P). Obligacijas, kuru
reitings ir no AAA lidz BBB, tiek uzskatitas par visdrosakajam, un
to emitenti tiek uzskatiti par visuzticamakajiem. Obligacijas ar
reitingu zem BB tiek uzskatitas par riskantakam, un, jo zemaks
reitings, jo augstaks ir ieguldijumu risks. Ja obligacijai nav
pieskirts reitings, tas jauzskata par augstaku risku.

Tadéjadi, ja iegadajaties obligaciju un planojat to turét ldz
termina beigam, pelna ir zinama ieprieks.

Ja jums péksni ir nepiecieSama nauda pirms obligacijas dzésanas
termina, tas, vai jis nopelnat vai zaud€jat dalu no iegulditas
naudas, ir atkarigs no pasreizéja obligaciju ienesiguma.
Obligaciju ienesigums atspogulo obligacijas tirgus cenu, kas
izteikta procentos, konkréta bridi un ir atkariga no pasreizéjam
procentu likmém, iegulditaju gaidam, visparéjiem
ekonomiskajiem apstakliem utt.

Konvertéjamas obligacijas ir vértspapiri, kas emitéti obligaciju
veida, bet dod tiesibas noteikta laika un ar iepriek$ noteiktiem
nosacijumiem apmainit (konvertét) esosas obligacijas pret
akcijam. Konvertéjamas obligacijas cena ir atkariga no
obligacijas Tpasibam un emitenta akcijas cenas, ar kuru ta ir
saistita.

Obligacijas kotésana nozimé tas kotéSanu birza. Lai obligaciju
varétu ieklaut birzas saraksta, tas emitentam (t. i.,
uznémumam, kas emité obligaciju) ir jaatbilst un jaievéro
noteiktas prasibas attieciba uz apjomu, efektivitati un
parredzamibu. Kotétas obligacijas tiek pirktas un pardotas birza
saskana ar standarta nosacijumiem.

FINANSU INSTRUMENTU UN AR TIEM SAISTITO RISKU
APRAKSTS

A DESCRIPTION OF FINANCIAL INSTRUMENTS AND THE
ASSOCIATED RISKS

institutions). However, financial institutions are generally
subject to strict supervision by the relevant authorities, which
set certain criteria that must be met. Unlike standard deposits,
certificates of deposit are not covered by mandatory deposit
insurance.

BONDS

Bonds are securities that confirm the debt owed to you (the
investor) by the company, organisation, government or other
issuer. Investing by buying bonds is one of the main ways of
investing and is often less risky than buying a part of a business
(shares). Of course, this often results in lower potential profit as
well. When you invest in bonds, you agree in advance on the
amount of interest (bond coupon), the method and frequency of
payments, and the maturity of the debt (bond repurchase).

Interest on bonds is usually paid in one of two ways:

1. either at fixed intervals throughout the life of the bond or in a
lump sum payment at maturity.

2.Bonds are sold at a discount (discounted bonds) and
redeemed at par value.

Bonds are divided into short-term debt securities (up to one
year) and long-term debt securities (maturity longer than one
year). In general, the longer the maturity of a bond, the more
sensitive it is to fluctuations in market interest rates, and thus
the riskier it is.

When assessing bonds by issuer, it is generally accepted that
bonds issued by the governments of credible countries (such as
Germany, France, the US, etc.) are the safest, while debt
securities issued by developing countries and corporates are
riskier. Of course, there can always be exceptions, and a more
accurate assessment will be provided by the ratings established
by credit rating agencies (the main ones being Moody’s, Fitch
and S&P). Bonds rated from AAA to BBB are considered to be the
safest and their issuers are considered the most reliable. Bonds
rated below BB are considered riskier and the lower the rating,
the higher the investment risk. If a bond is not rated, this should
be seen as a higher risk.

Thus, if you buy a bond and intend to hold it to maturity, the
return is known in advance.

If you suddenly need money before the bond will mature,
whether you make or lose some of the money you have invested
depends on the current bond yield. Bond yields represent the
market price of a bond, expressed as a percentage, at a given
point in time, and depend on current interest rates, investor
expectations, general economic conditions, etc.

Convertible bonds are securities that are issued in the form of
bonds but give the right to exchange (convert) existing bonds
into shares at a specific time and under predetermined
conditions. The price of a convertible bond depends on the
characteristics of the bond and the price of the issuer’s share to
which it is linked.

Listing a bond means listing it on an exchange. For a bond to be
listed, its issuer (i.e. the company issuing the bond) must meet
and comply with certain requirements regarding size, efficiency
and transparency. Listed bonds are bought and sold on an
exchange under standard conditions.
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Piemeérs. Pienemsim, ka JUsu obligacijas kupona likme ir
5%. Un, kad péksni nepiecieSama nauda, tirgus procentu
likme ir 8%. Tas nozimé&, ka obligacija, kas lidziga Jasu
obligacijai, paslaik tiktu emitéta ar kupona likmi 8%. Protams,
Jusu obligacijas, kuru kupona likme ir 5%, ir mazak
pievilcigas iegulditajiem, tapéc to cena bitu zemaka.

Tadejadi, ja neplanojat turét obligacijas lidz termina

beigam, jums jaapzinas, ka, mainoties tirgus
apstakliem, gan pelna, gan zaudéjumi var bauat
ievérojami.

Iegulditaja ieguvumi

e Skaidra ieguldijumu atdeve, ja obligacija tiek turéta ldz
termina beigam.

e lespé&ja pardot obligacijas otrreizéja tirgu pirms termina.

e Obligaciju cena otrreizéja tirgl svarstas atkariba no ta briza
tirgus procentu likmes, tapéc ir iesp&jas gut pelnu, neturot
obligacijas lidz termina beigam.

Iegulditaja riski

Iegadajoties obligacijas, ir pilniba jaizvérté emitéjosa uznémuma
riski, it ka jas pirktu ST uznémuma akcijas. Valsts obligacijas ir
iznémums, jo valstis bankroté daudz retak neka uznémumi.
Tapat ka akciju, ari otrreiz€ja tirgus obligaciju cena (ienesigums)
ir atkariga no to likviditates. Likviditate ir aktiva spé&ja péc
iespéjas atrak un ar iesp€jami zemakam izmaksam parvérst
skaidra nauda. Tapéc, jo likvidaka ir obligacija, jo lielaka iespé€ja,
ka to var viegli un bez ievérojamiem zaud&jumiem pardot.
Obligaciju cenu svarstigumu tirgi, mainoties procentu likmém,
nosaka atlikusais termins lidz dzésanai. Obligacijas ar ilgaku
terminu lidz dzéSanas terminam ir jutigakas pret procentu likmju
izmainam tirgd. Ieguldijumi ilgaka termina obligacijas var radit
vai nu lielaku pelnu, vai lielakus zaudéjumus, ja tas tiek pardotas
pirms termina beigam. Sikaks risku saraksts ir sniegts §1
apraksta beigas.

IEGULDIJUMU FONDI

Ieguldijumu fonds ir naudas lidzekli, ko ieguldijis liels skaits
iegulditaju un kas iegulditi akcijas, obligacijas, naudas tirgus
instrumentos, citos vértspapiros vai to kombinacijas.
Izvéloties ieguldijumu fondu, Jds uzticat savu naudu fondu
parvaldes sabiedribai, kas to iegulda daZados finansu
instrumentos. Fonda ieguldijumu stratégija nosaka, kur un ka
nauda tiek ieguldita. Jaatzimé, ka fonda aktivi ir noskirti no
parvaldibas sabiedribas aktiviem, lai pat tad, ja ta bankrote,
fonda aktivi paliek iegulditajiem. Parasti ieguldijumu dalas var
pardot fondu parvaldibas sabiedribai, un dazas fondu dalas tiek
tirgotas birzas (sikaku informaciju sk. IV iedala "Birza tirgotie
fondi").

Galvenie fondu veidi:

e Parvedamu vértspapiru kolektivo ieguldijumu uznémumu
(PVKIU) fondi ir fondi, uz kuriem attiecas visaugstakie
iegulditaju aizsardzibas standarti un kurus reglamenté gan
Eiropas Savienibas tiesibu akti (PVKIU direktiva; plasaka
informacija Sis iedalas beigas), gan piemérojamie tiesibu akti.
Sadiem fondiem ir jaatbilst stingram prasibam par ieguldijumu
diversifikaciju, uzskaiti un informacijas  sniegSanu
iegulditajiem. Turklat PVKIU fondi var bat tikai beztermina
(sk. turpmak), un tiem ir jaizmanto etalons.
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Example. Suppose your bond has a coupon rate of 5%. And
when you suddenly need money, the market interest rate is
8%. This means that a bond similar to yours would currently
be issued with a coupon rate of 8%. Naturally, your bonds,
which have a coupon rate of 5%, are less attractive to
investors, so their price would be lower.

Thus, if you do not intend to hold the bond to
maturity, you should be aware that both gains and
losses can be significant when there are changes in
market conditions.

Benefits for the investor

e A clear return on investment if the bond is held to maturity.

e Option to sell bonds on the secondary market before maturity.

e The price of bonds on the secondary market fluctuates
according to the market interest rate at the time, so there are
opportunities to earn a return without holding the bonds to
maturity.

Risks for the investor

Buying bonds requires a full assessment of the risks of the
issuing company as if you were buying shares in that company.
Sovereign bonds are an exception, as countries go bankrupt
much less often than companies.

Like stocks, the price (yield) of secondary market bonds also
depends on their liquidity. Liquidity is the ability of an asset to
be converted into cash as quickly as possible and at the lowest
possible cost. Therefore, the more liquid a bond is, the more
likely it can be traded with ease and without incurring significant
losses.

The volatility of bond prices in the market as interest rates
change is determined by the remaining term to maturity. Bonds
with more time to maturity are more sensitive to interest rate
changes in the market. Investing in longer-term bonds can result
in either more gains or more losses if they are sold before
maturity. A more detailed list of risks is provided at the end of
this description.

INVESTMENT FUNDS

An investment fund is money contributed by a large number
of investors and invested in shares, bonds, money market
instruments, other securities or combinations of these.

When you choose an investment fund, you entrust your money
to a fund management company that invests it in a range of
financial instruments. The fund’s investment strategy
determines where and how the money is invested. It should be
noted that the fund’s assets are segregated from the assets of
the management company, so that even if the latter goes
bankrupt, the fund’s assets remain with investors. Usually, the
investment units can be sold to a fund management company
and some fund units are traded on stock exchanges (see Section
IV ‘Exchange traded funds’ for more details).

Main types of funds:

o UCITS are funds that are subject to the highest standards of
investor protection and are governed by both European Union
legislation (UCITS Directive; more information at the end of
this section) and applicable local legislation. Such funds must
comply with strict requirements on investment diversification,
accounting and disclosure to investors. In addition, UCITS can
only be open-ended (see below) and must use a benchmark.

e Special funds are funds that are subject to more liberal
investment diversification requirements and can use leverage
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e Specialie fondi ir fondi, uz kuriem attiecas liberalakas
ieguldijumu diversifikacijas prasibas un kuri var izmantot
sviras efektu, t. i., aiznémumus investicijam, ka ari ieguldit
nekustamaja ipasuma un privataja kapitala. Specialie fondi
var bit ari slégti (sk. turpmak). Sie fondi tiek uzskatiti par
riskantakiem, un tapéc tie ir paredzéti pieredz&éjusakiem
iegulditajiem.

e Fondi informétiem iegulditajiem ir fondi, kuros drikst ieguldit
tikai personas kas atbilst piemérojamos tiesibu aktos
noteiktajam prasibam attieciba uz aktiviem, ienakumiem utt.
Sie fondi var izmantot aiznemtos Iidzeklus un bez
ierobezojumiem ieguldit potencialajos ieguldijumu
instrumentos, kuru Tpasibas un riski var butiski atskirties.
Attieciba uz sadiem fondiem informacijas atklaSanas apjoms
ir minimals, tacu tiek pienemts, ka informé&tam iegulditajam ir
pietiekama pieredze, lai saprastu pienemto lIémumu. Fondi
informétiem iegulditajiem var bat ari slégti (sk. talak).

e Fondi profesionaliem iegulditajiem ir fondi, kuros drikst
ieguldit tikai personas, kas atbilst piemérojamos tiesibu aktos
noteiktajiem kritérijiem.

Galvenie fondu veidi atbilstosi finansu instrumentiem, kuros tie

iegulda:

¢ Naudas tirgus fondi iegulda drosas un loti isa termina valsts
obligacijas, noguldijumu sertifikatos utt. Sada veida fondiem
ir viszemakais risks.

e Fikséta ienesiguma fondi iegulda dazada termina, veida un
emitentu parada vértspapiros. Fondi var specializéties
konkréta parada vértspapiru joma, pieméram, jauno tirgu
valsts parada vértspapiros. Fikséta ienesiguma fondu risks ir
atkarigs no ieguldijumu stratédijas, tacu Sie fondi parasti ir
salidzinoSi zema riska.

e Akciju fondi iegulda uznémumu akcijas. Tiek izmantotas
dazadas ieguldijumu stratégijas, pieméram, ieguldijumi
konkréta regiona vai konkréta nozaré vai uznémumu atlase
péc to lieluma utt. Akciju fondiem ir raksturigs augsts risks.

e Sabalansétie fondi fondi iegulda akcijas un obligacijas.
Proporcijas ir atskirigas — pieméram, 30% akcijas un 70%
obligacijas - un tas nosaka fondu risku: jo lielaks akciju
Ipatsvars, jo fonds ir riskantaks.

e Fondu fondi neiegulda tiesi vértspapiros, bet gan citos fondos.
Tas rada papildu diversifikaciju. So fondu risks ir atkarigs no
ieguldijuma kopéjas riska pakapes, t.i., cik liela ieguldijuma
dala tiek novirzita riskantiem ieguldijumiem, pieméram,
akcijam, un cik daudz drosakiem ieguldijumiem, pieméram,
obligacijam.

e Riska (hedge) ieguldijumu fondiem ir raksturiga sarezditu
ieguldijumu stratégiju izmantosana un to lield dazadiba.
Ieguldijumus var veikt dazados finandu instrumentos. Siem
fondiem var bat gan loti zems, gan |oti augsts risks.

e Privata kapitdla fondi iegulda tiesi (t.i., ne ar birzas
starpniecibu), pérkot un pardodot uzpnémumus un
uznémé&jsabiedribas. So fondu riski ir Joti augsti.

e Citi alternativo ieguldijumu fondi (nekustamais ipasums,
preces, valutas fondi utt.) specializ€jas ieguldijumos noteikta
veida aktivos, un tiem parasti ir augsts riska profils.

Fondi var bt atverti vai slégti. Atvértie fondi |auj iegulditajiem
jebkura laika sakt vai veikt papildu ieguldijumus un attiecigi
iznemt dalu vai visus savus ieguldijumus. Turpreti slégtajiem
fondiem ir noteikts ieguldijumu pienemsanas termins (parasti
fonda darbibas uzsaksanas sakuma), péc kura fonds tiek slégts,
kas nozimég, ka tas vairs nepienem jaunus ieguldijumus. Iznemt
lidzeklus no slégta fonda var tikai péc noteikta laika perioda,
pieméram, 5, 8 vai 10 gadiem. Katrs fonds nosaka periodu, péc
kura var iznemt lidzeklus atbilstosi ta ieguldijumu specifikai.
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- i.e. borrowing for investment - as well as investing in real
estate and private equity. Special funds can also be closed-
ended (see below). These funds are considered riskier and are
therefore aimed at more experienced investors.

e Funds for informed investors are funds which may only be
invested in by persons meeting the requirements on assets,
income etc. established in the applicable local legislation.
These funds may use borrowed money and invest without
restriction in potential investment vehicles, the characteristics
and risks of which may vary significantly. For such funds, the
amount of disclosure is minimal, but the informed investor is
presumed to have sufficient experience to understand the
decision being made. Funds for informed investors can also be
closed-ended (see below).

e Funds for professional investors are funds which may only be
invested in by persons who meet the criteria set out in the
applicable legislation.

The main types of funds according to the financial instruments

in which they invest:

e Money market funds invest in safe and very short-term
sovereign bonds, certificates of deposit, etc. This type of fund
carries the lowest risk.

e Fixed income funds invest in debt securities of different
maturities, types and issuers. Funds may specialise in a
particular area of debt securities, such as government debt
securities of emerging markets. The risk of fixed income funds
depends on the investment strategy, but these funds are
generally relatively low-risk.

e Equity funds invest in company shares. Different investment
strategies are used, such as investing in a specific region or a
specific industry, or selecting companies according to their
size, etc. Equity funds are characterised by a high risk.

e Balanced funds invest in shares and bonds. The proportions
vary - for example, 30% in shares and 70% in bonds - and
this determines the risk of the funds: the higher the proportion
of shares, the riskier the fund.

e Funds of funds do not invest directly in securities but rather in
other funds. This creates further diversification. The risk of
these funds depends on the overall risk exposure of the
investment, i.e. how much of the investment is allocated to
risky investments such as shares, and how much to safer
investments such as bonds.

e Hedge funds are characterised by their use of complex
investment strategies and their very wide diversity.
Investments can be made in a variety of financial instruments.
These funds can have both very low and very high risks.

e Private equity funds invest directly (i.e. not through an
exchange) by buying and selling companies and businesses.
The risks of these funds are very high.

e Other alternative funds (real estate, commodities, currency
funds, etc.) specialise in investing in a particular type of asset
and generally have a high risk profile.

Funds can be open-ended or closed-ended. Open-ended funds
allow investors to start or make additional investments at any
time and to withdraw some or all of their investments
accordingly. In contrast, closed-end funds have a time limit for
accepting investments (usually at the beginning of the fund’s
launch), after which the fund is closed, meaning that it no longer
accepts new investments. Withdrawals from a closed-end fund
can only be made after a set period of time, such as 5, 8 or 10
years. Each fund sets the period after which withdrawals can be
made according to the specifics of its investments.

Fund rating agencies (Morningstar and Lipper being the best
known) provide additional information for investors. They assess
funds based on past performance, risk, fees, quality of fund
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Fondu reitingu adgentliras (Morningstar un Lipper ir
vispazistamakas) sniedz papildu informaciju iegulditajiem. Tas
novérté fondus, pamatojoties uz iepriekSéjiem darbibas
rezultatiem, risku, maksam, fondu parvaldibas kvalitati un/vai
citiem parametriem. Reitingu nosaka tas grupas relativie
rezultati, kurai fonds ir pieskirts. Tapéc labs vai slikts fonda
reitings nenozimé, cik labs vai slikts fonds ir kopuma, bet gan
salidzinajuma ar citiem fondiem, kas iegulda lidzek|us taja pasa
joma vai ar lidzigu ieguldijumu stratégiju.

PVKIU direktiva attiecas uz Eiropas Savienibas Direktivu
2014/91/ES, kura noteikti konkréti drosibas un organizatoriskie
standarti, kas jaievéro ieguldijumu fondam un ta parvaldibas
sabiedribai, lai tie varétu darboties vai izplatit produktus visa ES.
Ja fonds atbilst PVKIU standartam, tas nozimég, ka ta noteikumi
un prospekts ir sagatavoti saskana ar ES direktivu prasibam, ka
tas tiek pienacigi uzraudzits un ka ta darbiba ir organizéta un ta
ieguldijumi ir sadaliti saskana ar kopé&jiem principiem, ko
pieméro visa ES. Ja fonds neatbilst PVKIU standartam, tas
nozimé€, ka tas ir izveidots, parvaldits un ieguldits saskana ar
konkrétas valsts Tpasajiem likumiem.

Iegulditaja ieguvumi

e Fondu parvaldiba ir uzticéta profesionaliem, tapéc Jums
pasiem nav aktivi jaseko lidzi tirgus norisém.

e JUs varat izvéléties fondu ar stratégiju, kas vislabak atbilst
Jusu riska profilam.

o Jis sanemat diversificétu finanSu instrumentu portfeli.

Iegulditaja riski

Ieguldijumu fondam uzticétos lidzeklus parvalda parvaldnieks
vai parvaldibas sabiedriba, tapéc galvenajam apsvérumam
vajadzeétu bat parvaldnieka vai parvaldibas sabiedribas
pieredzei, kompetencei un uzticamibai.

Fonds tiek parvaldits saskana ar iepriek$ noteiktu ieguldijumu
stratégiju, kas atrodama fonda dokumentos, tacu tas nenozimg,
ka esat pasargats no riskiem vai iespéjamiem zaud&jumiem. Pat
zemaka riska ieguldijumu fondi, pieméram, naudas tirgus vai
obligaciju fondi, mainoties tirgus apstakliem, var zaudét daju
savas vértibas, un jus varat atgut mazak, neka esat ieguldijis.
Ieguldijumu fondi parasti ir mazak riskanti neka atseviski
ieguldijumi, jo to ieguldijumus var diversificét péc aktivu veida,
nozares, redgiona un citiem aspektiem. Citiem vardiem sakot,
ieguldijumu  fonds iegulda plasa spektra uznémumu
veértspapiros, un varbitiba, ka visi no tiem vienlaikus saks
bankrotét, ir daudz zemaka neka varbitiba, ka atsevisks
uznémums bankrotés. Turklat, ja viens vai vairaki uznémumi
neuzraditu labus rezultatus, to ietekmi uz portfela kopé&jiem
rezultatiem atsvértu citu, labak pelnosu uznémumu rezultati. Ja
ieguldijumu fonds iegulda dazadas valstis un nozarés, tas vél
vairak samazina risku. Ja fonda stratégija ietver ieguldijumus
akcijas, obligacijas un cita veida aktivos, risks tiktu samazinats
attieciba uz aktivu klasém.

Tegulditdja tiesibas pieprasit savu ieguldijumu dalu atpirkSanu
slégta fonda ir ierobeZotas.

Tapéc més iesakam ripigi izpétit ieguldijumu fonda stratégiju un
noteikumus, pirms pienemat IEmumu par ieguldijumu. Ja fonds
veic ieguldijumus arvalstu tirgos, tas var bat paklauts ari valltas
riskam. Sikaks risku saraksts ir sniegts $i apraksta beigas.

BIRZA TIRGOTIE FONDI

Birza tirgotie fondi (ETF) ir ieguldijumu fondi, kas tiek tirgoti
birza. Sie fondi parasti tiek pasivi parvalditi, un tapéc tiem ir
zemakas parvaldibas maksas. ETF var sekot konkréta akciju
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management and/or other parameters. The rating is determined
by the relative results of the group to which the fund is assigned.
Therefore, a good or bad rating for a fund does not mean how
good or bad the fund is overall, but rather in comparison to other
funds investing in the same area or with a similar investment
strategy.

The ‘UCITS Directive’ refers to European Union Directive
2014/91/EU, which sets out certain safety and organisational
standards that an investment fund and its management
company must comply with in order to operate or distribute
products throughout the EU. If a fund meets the UCITS standard,
it means that its rules and prospectus have been drawn up in
accordance with the requirements of EU directives, that it is
properly supervised, and that its activities are organised and its
investments are allocated in accordance with common principles
that apply throughout the EU. If a fund does not comply with the
UCITS standard, this means that it is established, managed and
invested under the specific laws of a particular country.

Benefits for the investor

e The funds are entrusted to professionals to manage, so you
don’t have to actively follow market developments yourself.

e You can choose the fund with the strategy that best suits your
risk profile.

e You get a diversified portfolio of financial instruments.

Risks for the investor

The funds entrusted to an investment fund are managed by a
manager or management company, and so the experience,
competence and reliability of the manager or management
company should be a primary consideration.

The fund is managed according to a pre-defined investment
strategy which can be found in the fund’s documents, but this
does not mean that you are protected from risks or possible
losses. Even the lowest-risk investment funds, such as money
market or bond funds, can lose some of their value as market
conditions change, and you may get back less than you invested.

Investment funds tend to be less risky than individual
investments because their investments can be diversified by
asset type, sector, region and other aspects. In other words, an
investment fund invests in the securities of a wide range of
companies, and the probability that all of them will start to fail
at the same time is much lower than the probability an individual
company failing. Moreover, if one or more companies do not
perform well, their impact on the overall performance of the
portfolio would be outweighed by the performance of other,
better performing companies. If an investment fund invests in
different countries and sectors, this further reduces risk. If the
fund’s strategy includes investing in shares, bonds and other
types of assets, the risk would be reduced in terms of asset
classes.

An investor’s right to request the repurchase of their investment
units in a closed-end fund is limited.

We therefore recommend that you carefully examine the
strategy and rules of the investment fund before making an
investment decision. If the fund invests in foreign markets, it
may also be exposed to currency risk. A more detailed list of
risks is provided at the end of this description.

EXCHANGE TRADED FUNDS

Exchange traded funds (ETFs) are investment funds that are
traded on an exchange. These funds are generally passively
managed and therefore have lower management fees. ETFs can
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indeksa (pieméram, S&P 500), konkréta sektora akciju indeksa
(pieméram, banku vai farmacijas akciju) vai kadas aktivu klases
(piemé&ram, valutu vai obligaciju) cenam.

Papildus ETF, kas vienkarsi seko indeksa vértibai, var izveidot

sarezgitakus ETF, piemé&ram:

e Apgrieztie (Inverse) ETF - to cena mainas pretéja virziena
finansu instrumentam, ar kuru tie ir saistiti;

e ETF ar sviru (Leveraged) - ETF vienibas cena svarstas
vairakas reizes vairak neka pamata esosais finansu
instruments, uz kura ETF ir balstits;

e Apgrieztie ETF ar sviru (Inverse levereged) ir ETF ar abu
ieprieks minéto fondu Tpasibam.

Ieguvumi iegulditagjam

e lespé&ja ieguldit ieguldijumu groza, kas lidzinas vélamajam
indeksam.

o Ir vieglak pirkt un pardot visu grozu, neka parvaldit atsevisku
finansu instrumentu paketi.

e ETF tiek pasivi parvalditi, tapec to parvaldibas izmaksas
parasti ir zemakas neka parastajiem ieguldijumu fondiem.

e ETF piedava iespé&ju pelnit naudu ne tikai no augosiem, bet ari
no kritoSiem finansu instrumentiem.

Riski iegulditajam

Lidzigi ka citu finansu instrumentu gadijuma ETF vienibas cena

var palielinaties vai samazinaties atkariba no tirgus situacijas

attiecigaja brid1.

Indeksa sekosanas klidas risks - ieguldijumu batibas dé] ETF

vienibas cena ne vienmér precizi atspogulo indeksa cenu

veiktspéju, kam ta seko. ETF cena var mainities vairak vai

mazak, salidzinot ar etalona indeksu. ETF parasti vislabak

atkarto pamata esos$a groza cenu izmainas istermina, un tapéc
tie nav pieméroti ilgtermina ieguldijumiem.

Ir svarigi izprast ETF izmantoto ieguldijumu stratédiju, tapéc
Jums rupigi jaizlasa fonda prospekts, kura izklastits konkrétais
ieguldijumu objekts, riski, maksas un cita bitiska informacija,
kas raksturiga konkrétajam ETF. Sikaks risku saraksts ir sniegts
ST apraksta beigas.

KAPITALS

Akcijas ir dala no uznémuma ipasumtiesibam. Citiem vardiem
sakot, tie ir kapitala veértspapiri, kas apstiprina turétaja
(akcionara) tiesibas piedalities uzpémuma vadiba, sanemt
dividendes un citas likuma noteiktas tiesibas.

Ieguldijumi akcijas ir viens no diviem galvenajiem ieguldijumu
veidiem (otrs ir naudas aizdoSana uznémumam, t.i., obligaciju
iegade). Ieguldijumi akcijas ietver lidzdalibas iegGSanu
uznémuma, un pat tad, ja jls pérkat tikai vienu akciju, jUs
klGstat par & uzpémuma lidzipagnieku. Sada veida ieguldijumi
tiek uzskatiti par riskantakiem neka obligacijas, jo ieguldijumu
atdeve biis atkariga ari no uzpémuma panakumiem. Tomeér
akcijas ir beztermina ieguldijums, un to atdevi neierobeZo
iepriek$éja vienosanas, ka tas ir obligaciju gadijuma, tapéc, ja
ieguldijums bis veiksmigs, Jums bis iespé&ja gt lielaku pelnu.
Akcijas ir vairaku veidu un klasu, atkariba no ta, kadas tiesibas
JUs iegUstat. Galvenie veidi ir $adi:
e Prieksrocibu akcijas. Tas parasti nedod balsstiesibas akcionaru
sapulcé, bet garanté lielakas dividendes, bieZi vien ar ieprieks
noteiktu likmi.
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track the composition of a particular stock index (such as the
S&P 500), a sector-specific stock index (such as bank or
pharmaceutical shares), or the prices of an asset class (such as
currencies or bonds).

In addition to ETFs that simply track the value of an index, more

complex ETFs can be constructed, such as:

e Inverse ETFs - their price moves in the opposite direction to
the financial instrument to which they are linked;

e Leveraged ETFs - the unit price of an ETF fluctuates several
times more than the underlying financial instrument on which
the ETF is based;

e Inverse leveraged ETFs are ETFs with characteristics of both
of the above funds.

Benefits for the investor

e Option to invest in a basket of investments replicating the
preferred index.

e It is easier to buy and sell an entire basket than to manage a
package of individual financial instruments.

e ETFs are passively managed, so their management costs are
usually lower than those of conventional investment funds.

e ETFs offer the opportunity to make money not only from
appreciating financial instruments, but also from depreciating
ones.

Risks for the investor

Like other financial instruments, the price of an ETF unit can go
up or down depending on the market situation at the time.

Risk of index tracking error — due to the nature of investing, the
price of an ETF unit does not always accurately reflect the price
performance of the index it tracks. The price of an ETF can
change either more or less compared to the benchmark index.
ETFs generally best replicate the price movement of the
underlying basket in the short term and are therefore not
suitable for long-term investment.

It is important to understand the investment strategy used by
the ETF, so you should carefully read the fund’s prospectus,
which sets out the specific investment object, risks, charges and
other relevant information specific to the particular ETF. A more
detailed list of risks is provided at the end of this description.

EQUITY

Shares are a part of a company’s ownership. In other words,
they are equity securities that confirm the right of the holder
(shareholder) to participate in the management of the company,
to receive dividends and other statutory rights.

Investing in shares is one of the two main ways of investing (the
other is lending money to a business, i.e. buying bonds).
Investing in shares involves acquiring a stake in a business, and
even if you buy just one share, you become a co-owner of that
business. This type of investment is considered riskier than
bonds because the return on investment will also depend on the
success of the business. However, shares are open-ended and
their returns are not limited by a prior agreement as in the case
of bonds, so if you invest successfully you will have the
opportunity to earn higher returns.

Shares come in several types and classes, depending on which

rights you acquire. The main types are as follows:

o Preferred shares. These usually do not carry voting rights at
the general meeting, but guarantee higher dividends, often at
a predetermined rate.
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e Parastas akcijas. Tas veido lielako dalu uznémuma akciju.
Visam parastajam akcijam ir balsstiesibas un tiesibas sanemt
dividendes, ja tiek nolemts tas izmaksat.

VEértéjot ieguldijumus akcijas un to ienesigumu, ir svarigi noskirt

divus jédzienus: akciju vértibu un akciju cenu.

e Akciju vértiba atspogulo uznémuma aktivu vértibu, no kuras
atskaitita ta saistibu vértiba, pieskaitot paredzamas pelnas
vertibu.

e Akciju cena (summa, par kadu tas pérk vai pardod) atspogulo
akcijas vértibu un investoru gaidas, visparéjas ekonomiskas
tendences utt.

Apgrozijums ir raditajs, kas parada, cik daudz akciju tiek pirktas
un pardotas noteikta laika posma. Lielaks apgrozijums nozimé
lielaku likviditati (vieglak iegadaties vai pardot) un mazaku
starpibu starp pirkSanas un pardosanas cenam.

Akcijas kotéSana nozimé tas kotéSanu birza. Lai akciju varétu
ieklaut birZzas saraksta, tas emitentam (t. i., sabiedribai, kas
emité akciju) jaatbilst un jaievéro noteiktas prasibas attieciba uz
tas lielumu, efektivitati un parredzamibu. BirZzas saraksta
ieklauto uznémumu akcijas tiek pirktas un pardotas birza
saskana ar standarta nosacijumiem.

Depozitarie sertifikati ir veértspapiri, kas norada
Tpasumtiesibas uz akcijam, kas ieklautas cita birza. Pieméram,
pienemsim, ka akcija ir registréta Kina un depozitarie sertifikati
tiek tirgoti Londonas Fondu birza. Tas atvieglo akciju iegadi
Londonas Fondu birzas dalibniekiem, jo depozitarie sertifikati
apstiprina akciju Tpasumtiesibas un pieskir tadas pasas tiesibas
ka tad, ja uznémuma akcijas tiktu iegadatas tiesi.

Ieguvumi iegulditajam

e Tiek iegltas daléjas ipasumtiesibas uz sabiedribu un
balsstiesibas (parasto akciju gadijuma).
e Tiek iegutas tiesibas sanemt dalu no uznémuma pelnas
dividenzu veida.
¢ Ieguldijums daudzsolo$a uznémuma akcijas sniedz ari iespé&ju
gut pozitivu pelnu no ieguldijuma, palielinoties akciju cenai.
Riski iegulditajam
Akciju cena ir atkariga gan no uznémuma iekSéjiem, gan argjiem
faktoriem, pieméram, konkurentu darbibam, reguléjuma, ka ari
iegulditaju gaidam, ko ir grti ieprieks paredzét un novértét.
Turklat akcijas cena ir atkariga no tas likviditates birza. Jo
likvidaka akcija, jo lielaka iesp&ja, ka tas pirkSsanas vai
pardosanas izmaksas bls zemakas. Likviditate klGst Tpasi
svariga, ja tiek pirkts vai pardots liels skaits akciju, jo zema
likviditate var padarit pirkSanas vai pardoSanas procesu
laikietilpigu un dargu.
Ta ka viens no svarigakajiem ieguldijumu posmiem ir
ieguldijumu uzraudziba, ir svarigi ieprieks parbaudit, kada
informacija ir pieejama par akciju cenam, uznémuma darbibas
rezultatiem un citu batisku informaciju, k& ari metodém un
bieZumu, kada notiek piekluve $adai informacijai.
Ieguldijumi akcijas ir saistiti ar augstu riska limeni: ja uznémums
bankroté, ir iespéjams zaudét visu ieguldito summu. Akcijas ir
paklautas daudziem ieguldijumu riskiem: kreditriskam, valutas
riskam, ieguldijumu veikSanas laika noteikSanai utt. Sikaks risku
saraksts ir sniegts ST apraksta beigas.
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e Common shares. These represent the majority of the
company'’s shares. All common shares carry voting rights and
the right to receive dividends if it is decided to pay them.

When assessing investment in shares and their return, it is
important to distinguish between two concepts: share value and
share price.

e The value of shares represents the value of a company’s
assets minus the value of its liabilities plus the value of its
expected profits.

e The price of shares (the amount you buy or sell) reflects the
value of the share and the expectations of investors, general
economic trends, etc.

Turnover is a measure of how many shares are bought and sold
in a given period. Higher turnover means more liquidity (easier
to buy or sell) and a lower spread between buying and selling
prices.

Listing a share means listing it on a stock exchange. For a share
to be listed, its issuer (i.e. the company issuing the share) must
meet and comply with certain requirements regarding size,
efficiency and transparency. Shares in listed companies are
bought and sold on an exchange under standard conditions.

Depositary receipts are securities that indicate ownership of
shares listed on another stock exchange. For example, suppose
a share is registered in China and the depositary receipts are
traded on the London Stock Exchange. This facilitates the
acquisition of shares by London Stock Exchange participants, as
depositary receipts confirm the ownership of the shares and
confer the same rights as if the shares in the company were
acquired directly.

Benefits for the investor

e Partial ownership of the company and voting rights (in the
case of ordinary shares) are acquired.

e The right to receive a share of the company’s profits in the
form of dividends is acquired.

e Investing in the shares of a promising company also gives you
the opportunity to earn a positive return on your investment
through an increasing share price.

Risks for the investor

The price of shares depends on factors both internal and external
to the business, such as competitors’ actions, regulation, as well
as investors’ expectations, which are difficult to predict and
assess in advance.

Additionally, the price of a share depends on its liquidity on a
stock exchange. The more liquid a share, the more likely that it
will incur lower buying or selling costs. Liquidity becomes
particularly important when a large number of shares are bought
or sold, as low liquidity can make the buying or selling process
time-consuming and costly.

As one of the most important stages of investing is investment
monitoring, it is important to check in advance what information
is available on share prices, company performance and other
relevant information, as well as the methods and frequency of
access to such information.

Investing in shares carries a high level of risk: if a company goes
bankrupt, it is possible to lose the entire invested amount.
Shares are subject to many investment risks: credit, currency,
investment timing, etc. A more detailed list of risks is provided
at the end of this description.
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ATVASINATIE INSTRUMENTI UN STRUKTURETIE
FINANSU INSTRUMENTI

Atvasinatie instrumenti ir finansu produktu grupa, kuras
vértiba ir atkariga no citu finanSu instrumentu vértibas, ar
kuriem tie ir saistiti. Tos rada un pardod tirgus dalibnieki, kuri ir
gatavi uznemties risku, ka mainisies to pamata esosa aktiva
cena. Atvasinatos finansu instrumentus biezi izmanto citi tirgus
dalibnieki, lai pasargatu no aktiva cenas nelabvéligu parmainu
riska. Pieméram, uznémumam var bt nepiecieSama aizsardziba
pret valatas vértibas pieaugumu, kad tam nakotné bus jamaksa
arvalstu piegadatajam par precém. Tie ari veido tirgu objektiem,
kurus ir fiziski grati vai neiesp&jami tirgot, pieméram, ligumiem,
kas atkarigi no laikapstakliem. Atvasinatos instrumentus
iegulditaji biezi izmanto spekulativos noliikos.

Atvasinatie instrumenti parasti ir saistiti ar valatam, akciju
cenam, procentu likmém, preCu cenam vai paradsaistibu izpildi.

Atvasinatos instrumentus var tirgot gan birza, gan arpus tas.

e Nestandartizéti nakotnes ligumi (Forwards) ir ligumi, kuros
péc noteikta laika posma viena ligumslédz&ja puse pérk un
otra puse pardod finansu vai fizisko aktivu (liguma
priekSmetu) par cenu, kas noteikta darijuma diena. Izpildes
perioda beigas, atkariba no liguma objekta faktiskas cenas,
viena darijuma puse var gut pelnu, bet otra - zaudéjumus.

e Mijmainas darijumi (Swaps) ir vienosanas starp divam pusém
par naudas plusmu apmainu péc noteikta laika perioda,
pieméram, pamatojoties uz procentu likmju vai valutas kursa
atskiribam dazadas valstis.

BirZas tirgotos atvasinatos instrumentus tirgo standartizéta

forma, t.i.:

e Nakotnes Iigumi péc satura ir lidzigi nestandartizétiem
nakotnes ligumiem, tacu tie atSkiras ar to, ka tiem ir
standartizétas T1paSibas, tie tiek tirgoti birza un tiem ir
otrreiz€jais tirgus, t.i., nakotnes ligumu var pirkt vai pardot
birza pirms termina.

e lespéjas ligumi ir sarezgitaks nakotnes ligumu veids, kura
viena no darijjuma pusém var izvéléties, vai izpildit liguma
noteikumus termina beigas. Iespé&jas ligumi var bt vai nu
pirkSanas, vai pardosanas iespé&jas ligumi, kas paredz fizisku
vai finansu aktivu pirkSanu vai pardosanu noteikta laika par
noteiktu cenu.

Ieguvumi iegulditajam

e Tas lauj pardalit iespéjamo nelabvéligo cenu izmainu risku
starp tirgus dalibniekiem, kuri ir gatavi uznemties mazaku
risku, un tiem, kuri vélas uznemties lielaku risku.

¢ Viens no veidiem, ka ieguldit, ir spekulét vélamaja tirga.

Riski iegulditgjam

Atvasinatie instrumenti lauj iegulditajam nopelnit daudz naudas

pat no nelielam izmainam pamata esoso aktivu cenas. Tomér

nelabvéligas situacijas gadijuma, it Tpasi, ja ieguldijumiem
atvasinatajos instrumentos izmantoti aiznemti lidzekl]i,
zaudé&jumi var bat ari |oti lieli. Tapéc parasti ir ieteicams, lai
atvasinatajos instrumentos iegulditu tikai cilvéki ar labam

zinasanam par finansu tirgiem. Sikaks risku saraksts ir sniegts
ST apraksta beigas.

Citi strukturalie finansu instrumenti:

Strukturétas obligacijas - Sie vértspapiri sastav no obligacijam
un citiem finansu aktiviem, tapéc tie atSkiras no parastajam
strukturétajam obligacijam ar to, ka to procentu maksajumi ir
atkarigi no citu finansu aktivu (akciju, precu u.c.) atdeves.

FINANSU INSTRUMENTU UN AR TIEM SAISTITO RISKU
APRAKSTS

A DESCRIPTION OF FINANCIAL INSTRUMENTS AND THE
ASSOCIATED RISKS

DERIVATIVES AND STRUCTURED FINANCIAL
INSTRUMENTS

Derivatives are a group of financial products with a value that
depends on the value of other financial instruments to which
they are linked. They are created and sold by market participants
who are willing to take the risk of a change in the price of the
asset behind them. Derivatives are often used by other market
participants to protect against the risk of an adverse change in
the price of an asset. For example, a company may need
protection against currency appreciation when it needs to pay a
foreign supplier for goods in the future. They also create a
market for objects that are physically difficult or impossible to
trade, e.g. weather-dependent contracts. Derivatives are often
used by investors for speculative purposes.

Derivatives are usually linked to currencies, share prices,
interest rates, commodity prices or the performance of debt
obligations.

Derivatives can be traded both on- and off-exchange.

o Forwards are contracts where, after a specified period of time,
one party to the contract buys and the other party sells a
financial or physical asset (the subject of the contract) at a
price fixed on the day of the transaction. At the end of the
performance period, depending on the actual price of the
object of the contract, one side of the transaction may make
a profit and the other a loss.

e Swaps are an agreement between two parties to swap cash
flows after a certain period of time, for example based on
interest rate or exchange rate differences in different
countries.

Derivatives traded on exchanges are traded in a standardised

form, i.e:

e Futures are similar in content to forwards, but differ in that
they have standardised characteristics, are traded on an
exchange and have a secondary market, i.e. a future can be
bought or sold on an exchange before maturity.

e Options are a more complex form of futures, where one of the
parties to the transaction can choose whether or not to fulfil
the terms of the contract at maturity. Options can be either a
call option or a put option to buy or sell physical or financial
assets at a specific point in time at a specific price.

Benefits for the investor

o It allows the risk of an adverse potential price change to be
redistributed between market participants who are willing to
take less risk and those willing to take more risk.

e One way to invest is to speculate in the preferred market.

Risks for the investor

Derivatives allow an investor to make a lot of money even from
small changes in the underlying asset prices. However, in the
event of an adverse situation, especially if borrowed funds were
used to invest in the derivatives, losses can also be very high.
Therefore, it is generally advisable that only people with good
knowledge of financial markets invest in derivatives. A more
detailed list of risks is provided at the end of this description.

Other structural financial instruments:

Structured bonds - these securities are made up of bonds and
other financial assets, so they differ from ordinary structured
bonds in that their interest payments depend on the returns of
other financial assets (shares, commodities, etc.).
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Piemeérs. Ja strukturétas obligacijas tiek turétas lidz termina
beigam, to obligaciju komponents aizsarga ieguldito summu.
Pieméram, jus iegadajaties 2 gadu strukturétu obligaciju ar
nominalvértibu 100 eiro, kuras procenti atkarigi no naftas cenu
svarstibam (t.i., ja nafta sadardzinas, jus nopelnisiet naudu). Jas
planojat turét sis obligacijas lidz termina beigam. P&c 2 gadiem
jls noteikti sanemsiet atpakal iegulditos 100 eiro, un, ja naftas
cenas pieaugs, jums tiks maksati procenti.

Ieguldijumu faktors palidz saprast, ka tiek gudta pelpna no
strukturétajam obligacijam. Pienemsim, ka Jusu iegadato
strukturéto obligaciju ieguldijumu faktors ir 100%. Tadé&jadi, ja
naftas cena gadu vélak ir pieaugusi par 20%, ari juasu pelnai
vajadzétu blt 20% jeb 20 eiro, tacu tas ir atkarigs no obligacijas
cenas. Obligacijas cena ir vienada ar viena gada obligacijas
diskontéto cenu pie tobrid domingjosa tirgus ienesiguma.
(Sikaku informaciju skatit apraksta, sadala Obligacijas.)
Pienemsim, ka gada obligaciju ienesigums ir 5%. Jasu turétas
strukturétas obligacijas cena tad ir vienada ar obligacijas cenas
(100 / (1 + 5%) = 95,24 EUR) un finanSu aktiva dalas
(pieméram, naftas; 20 EUR) cenu, kas kopa ir 95,24 + 20 =
115,24 eiro. Tas, vai jus varat pardot savas strukturétas
obligacijas par So cenu, ir atkarigs ari no to likviditates. Jo
likvidaka ir strukturéta obligacija, jo lielaka iesp&ja, ka ta tiks
pardota par cenu, kas ir lildziga aprékinatajai cenai.

No otras puses, ja naftas cena butu kritusies par 20%, jusu
strukturéta obligacija maksatu tikpat, cik diskontéta viena gada
obligacija, t.i., 95,24 eiro. Si iemesla d&| strukturétas obligacijas
ir riskantakas neka parastas obligacijas, jo tam ir gan vairaku
finansu aktivu prieksrocibas, gan riski.

Riski iegulditajam

Strukturétas obligacijas ir riskantakas neka parastas obligacijas,
jo, ja mainas tirgus apstakl|i un JUs nolemjat tas pardot pirms
termina, JUs varat zaudét procentus un ciest zaudéjumus. Tomeér
risks ir zemaks neka daziem finanSu aktiviem, kas veido
strukturétas obligacijas (pieméram, nafta), jo strukturétas
obligacijas turésana lidz termina beigam nodroSina pelnu no
iegulditas summas. Sikaks risku saraksts ir sniegts S$i apraksta
beigas.

Cenu starpibas ligums (CFD) ir vienoSanas starp divam pusém
samaksat cenas starpibu starp aktiva pasreizéjo un nakotnes
cenu péc noteikta perioda. Tas lauj iegulditajiem spekulét par
vinus interesé&josa finansu instrumenta cenu, pasiem to
nepérkot. Tas ir riskanti, neveiksmes gadijuma ir iesp&jams
zaudét visu ieguldijumu.

Iegulditajs uznemas risku, ka gadijuma, ja finanSu instrumenta
cena mainisies nelabvéliga virziena, radisies zaud€jumi. Sikaks
risku saraksts ir sniegts ST apraksta beigas.

IEGULDIJUMI UN AIZNEMTIE LIDZEKLI

Istermina pardosana: iegulditdjs aizpemas finandu
instrumentus no treSds personas un apsola tos atgriezt
norunataja laika. Iegulditaji to dara, ja vini sagaida, ka aiznemta
instrumenta cena norunataja datuma bils zemaka. Tad bis
iesp&jams atgreizt aiznemtos finansu instrumentus ar zemakam
izmaksam un gat pejnu no cenas starpibas.

Istermina pozicijas pardo$anas gadijuma iegulditdjam janem
VEra ari iesp&jamiba, ka aiznemta finansu instrumenta vértiba
noteikta laikposma pieaugs. Tada gadijuma bis dargak atpirkt
un atgriezt aiznemtos finansu instrumentus tirga.

Ieguldijumu iegisana ar aiznemtiem Ilidzekliem: ja
aiznemtie Ilidzekli tiek izmantoti ieguldijuma veikSanai, tiek
izveidots sviras efekts, kas palielina risku par koeficientu, kas

FINANSU INSTRUMENTU UN AR TIEM SAISTITO RISKU
APRAKSTS

A DESCRIPTION OF FINANCIAL INSTRUMENTS AND THE
ASSOCIATED RISKS

Example. If structured bonds are held to maturity, their bond
component protects the amount invested. For example, you
buy a 2-year structured bond with a nominal value of €100,
with interest based on oil price fluctuations (i.e. if oil goes up,
you earn money). You intend to hold these bonds until
maturity. After 2 years, you will definitely get back the €100
you have invested and, if oil prices rise, you will be paid
interest.

The investment factor helps to understand how returns are
generated on structured bonds. Suppose the investment
factor of the structured bonds you buy is 100%. Thus, if the
price of oil has risen by 20% a year later, your earnings should
also be 20%, or €20, but this also depends on the price of the
bond. The price of the bond is equal to the discounted price
of a one-year bond at the then prevailing market yield. (For
more details, see the description under Bonds.) Suppose the
annual bond yield is 5%. The price of the structured bond you
hold is then equal to the sum of the price of the bond (100 /
(1 + 5%) = €95.24) and the price of the part of the financial
asset (e.g. the oil; €20), which comes out to a total of 95.24
+ 20 = €115.24. Whether you are able to sell your structured
bonds at this price also depends on their liquidity. The more
liquid the structured bond, the more likely it is to be sold at a
price similar to the calculated price.

On the other hand, if the oil price had fallen by 20%, your
structured bond would cost the same as a discounted one-
year bond, i.e. €95.24. For this reason, structured bonds are
riskier than conventional bonds, because they have both the
benefits and the risks of several financial assets.

Risks for the investor

Structured bonds are riskier than conventional bonds because if
market conditions change and you decide to sell before maturity,
you could lose interest and incur a loss. However, the risk is
lower than that of some of the financial assets that make up
structured bonds (e.g. oil), because holding the structured bond
to maturity gives a return on the amount invested. A more
detailed list of risks is provided at the end of this description.

A contract for difference (CFD) is an agreement between two
parties to pay the difference in price between the current and
future price of an asset after a specified period. This allows
investors to speculate on the price of the financial instrument
they are interested in without having to buy it themselves. It is
a gamble and the risk is much higher; in case of failure, it is
possible to lose the entire investment.

The investor bears the risk that if the price of a financial
instrument moves in an unfavourable direction, a loss will be
incurred. A more detailed list of risks is provided at the end of
this description.

INVESTMENTS AND BORROWED FUNDS

Short selling: an investor borrows financial instruments from a
third party and promises to repay them at an agreed time.
Investors do this when they expect the price of the borrowed
instrument to be lower on the agreed date. It will then be
possible to repay the borrowed financial instruments at a lower
cost and make a profit on the difference in price.

When short selling, the investor must also take into account the
likelihood that the borrowed financial instrument will appreciate
in value over an agreed period. In that case, it will be more
expensive to repurchase and repay borrowed financial
instruments in the market.

Acquiring investments with borrowed funds: when
borrowed funds are used to make an investment, leverage is
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vienads ar aiznemto lidzek|u attiecibu pret pasu kapitalu. Sadi
ieguldijumi var radit situaciju, kad zaud&jumi parsniedz pasu
kapitalu un paliek saistibas pret aizdevéju.

Atpirksanas ligums ir veids, ka aiznemties naudu uz isu laiku,
pieskirot aizdevumu, iekilajot finansu instrumentus. Piemé&ram,
ja jums ir obligacija un vélaties to turét lidz termina beigam, bet
jums ir nepiecieSama nauda, varat noslégt atpirksanas ligumu,
kas nozimé aiznemties naudu no bankas, iekilajot jums
piederoso obligaciju.

No vienas puses, tas ir salidzinosi vienkarss veids, ka piek]at
kreditam, bet, no otras puses, tas var bit sarezgits finansu
instruments, kas saistits ar lielaku risku neka parasts aizdevums.
AtpirkSsanas liguma veids, kuru jls noslédzat, ir atkarigs no
aiznémuma merka.

Ja aizpematies ikdienas téripiem

Saja gadijuma atpirkdanas ligumu risks ir lidzigs aizdevuma
riskam, bet lielaks nodroSinajuma dé|. Pieméram, nemot
hipotekaro kreditu, jus iekilajat savu majokli. Galvenais risks
Saja gadijuma ir jlsu ienakumu samazinasanas. Tikmér So
obligaciju kila rada vél vienu bdtisku risku: nodrosinajuma
vertibu. Majokla vértiba svarstas mazak intensivi, retak un ilgaku
laiku salidzinajuma ar obligaciju. So obligaciju cena katru dienu
svarstas un var krasi mainities, tadel, ja ta nokritas zem
darijuma liguma noteikta sliekSpa, jums bis javeic papildu
iemaksas (marzinalais maksajums) vai jaiekila vairak savu
finansu instrumentu, lai nodrosinatu parada atmaksu. Jo lielakas
ir So obligaciju vértibas svarstibas, jo lielaks ir risks, ka bis
jamaksa marza (drosibas iemaksa).

Piemeérs. Pienemsim, ka jums ir obligacijas 1 000 eiro
vértiba, iekilajiet tas un sapnemiet aizdevumu 900 eiro
apmeéra. Banka nosaka 80% slieksni no vértibas, t.i., iekilato
obligaciju veértiba nedrikst bat zemaka par 800 eiro.
Nakamaja diena jusu obligacijas vértiba samazinas par 30%
lidz 700 eiro. Lai sasniegtu minimalo vértibu, banka pieprasa
papildu iemaksu 100 eiro apmeéra.

Ja aizpnemies, lai iegulditu

Piemeérs. Pienemsim, ka jls aiznematies, jo vélaties ieguldit
vél vairak iepriek§ minétajas obligacijas. Nauda, ko
aiznematies, tiek nekavéjoties ieguldita tajas pasas
obligacijas. Saja gadijuma jums ir obligacijas 1 900 eiro
vértiba un aizdevums 900 eiro apméra. Ja nakamaja diena
obligaciju vértiba samazinas par 30%, jums ir 1,900 x (100%
— 30%) = obligacijas 1,330 eiro vértiba un aizdevums 900
eiro apméra, ka ari papildu marza 190 eiro apméra.

Ja So obligaciju vértiba samazinatos un jls nebltu noslédzis
atpirksanas ligumu, jlsu aktivi bGtu 1 000 x (100% — 30%)
= 700 eiro. Ja jUs noslédzat atpirkSanas ligumu ieguldijumu
noltkos, jusu aktivi bitu 1,900 x (100% — 30%) — 900 =
€430.

Riski iegulditajam

Atpirksanas liguma gadijuma, ja iegulditajs turpina aiznemties
un ieguldit ienémumus tajos pasos finansu instrumentos, tas var
izveidot finanSu struktliru, kura pat loti nelielas finansu

instrumentu cenas svarstibas var izraisit visu ieguldito aktivu
zaudésanu.

Daliba ar aiznemtajiem Ilidzekliem vai finansu instrumentiem ne

tikai apdraud savu naudu, bet ari aiznemtos lidzekl|us, kas tik un
ta bls jaatmaksa.

FINANSU INSTRUMENTU UN AR TIEM SAISTITO RISKU
APRAKSTS

A DESCRIPTION OF FINANCIAL INSTRUMENTS AND THE
ASSOCIATED RISKS

created which increases the risk by a factor equal to the ratio of
borrowed funds to own funds. Investing this way can lead to a
situation where losses exceed own funds and remain a liability
to the lender.

A repurchase agreement is a way of borrowing money for a
short period of time by granting a loan through pledging financial
instruments. For example, if you have a bond and want to hold
it to maturity, but you need money, you can do a repurchase
agreement, which means borrowing money from a bank by
pledging the bond you have.

On the one hand, it is a relatively simple way of accessing credit,
but on the other hand, it can be a complex financial instrument
that carries a higher risk than a conventional loan. The type of
repurchase agreement you enter into depends on the purpose of
the borrowing.

If you are borrowing for everyday expenses

In this case, the risk of repurchase agreements is similar to that
of a loan, but higher because of the collateral. For example,
when you take a mortgage, you mortgage your home. The main
risk in this case is a decrease in your income. Meanwhile, the
pledge of these bonds creates another significant risk: the value
of the collateral. The value of a home fluctuates less intensely,
less often and for longer periods of time compared to a bond.
The price of these bonds fluctuates daily and can change
dramatically, so if it falls below the threshold set out in the
transaction agreement, you will have to make an additional
deposit (a margin payment) or pledge more of your financial
instruments to secure repayment of the debt. The higher the
fluctuations in the value of these bonds, the higher the risk of
having to pay a margin.

Example. Suppose you have €1,000 worth of bonds, pledge
them and get a loan of €900. The bank sets a threshold of
80% of the value - i.e. the value of the pledged bonds
cannot fall below €800. The next day, the value of your bond
drops by 30% to €700. The bank requires an additional
deposit of €100 to reach the minimum value.

If you borrow to invest

Example. Suppose you are borrowing because you want to
invest even more in the abovementioned bonds. The money
you borrow is immediately invested in the same bonds. In this
case, you have €1,900 worth of bonds and a loan of €900. If
the value of the bonds drops by 30% the next day, you have
1,900 x (100% — 30%) = €1,330 worth of bonds and a loan
of €900, plus an additional margin of €190.

If the value of these bonds were to fall and you had not
entered into the repurchase agreement, your assets would
be 1,000 x (100% — 30%) = €700. If you entered into a
repurchase agreement for investment purposes, your assets
would be 1,900 x (100% — 30%) — 900 = €430.

Risks for the investor

In the case of a repurchase agreement, if an investor keeps
borrowing and investing the proceeds in the same financial
instruments, it can create a financial structure where even very
small fluctuations in the price of the financial instruments can
lead to a loss of all the assets invested.

Participating with borrowed funds or financial instruments not

only puts your own money at risk, but also the borrowed funds,
which will have to be repaid anyway.
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Jebkura gadijuma pirms atpirksanas liguma noslégsanas jums
japrecizé€ visi darijuma noteikumi ar savu ieguldijumu

konsultantu un janovérté jlsu spé&ja uznemties ieprieks
aprakstitos riskus.
RISKA GRUPAS
Visi Sie riski vai dala no tiem ir piemérojami ieprieks

uzskaititajiem finansu instrumentiem:

Kapitala risks. Risks, ka iegulditajs zaudé&s visu vai dalu no
iegulditas naudas. Sis risks ir tiesi saistits ar konkréta finansu
instrumenta tirgus Tpasibam (likviditati,
piedavajuma/pieprasijuma attiecibu utt.). Sis risks nav tiesi
saistits ar emitentu (sk. kreditrisku), bet gan ar ieguldijumu
kontekstu.

Inflacijas risks. Risks, ka dazadu patérina precu un
pakalpojumu cenu kapums samazinas naudas pirktspé&ju; t.i., ka
jus varat iegadaties mazak par noteiktu naudas summu.

Izveles risks. Pat ja tirgus perspektiva ir loti labvéliga un
ieguldijumu objekta raksturojums ir labs, joprojam pastav
iespéja, ka ieguldijums izvélétaja finanSu instrumenta
nepiepildis ceribas.

Kreditrisks. Risks, ko rada emitenta finansiala stavokla
iespéjama pasliktinaSanas, ja emitents nesp&j samaksat
procentus vai atmaksat savus paradus. Kreditreitingi palidz
novértét So risku, tacu jaatzimé, ka tie atspogulo tikai agentiras
viedokli, un situacija, iesp€jams, var but mainijusies. Turklat
kreditreitings nav absollta finansu instrumenta kvalitates
garantija.

Cenu starpibas risks. Risks, ka radisies starpiba starp
pirkSanas un pardoSanas cenam, kas var izraisit finansu
instrumenta pardoSanu par zemaku cenu (vai pirkSanu par
augstaku cenu), kas samazinas potencialo pelnu no
ieguldijumiem.

Tirgus risks. Risks, kas saistits ar vispargjiem faktoriem, kuri
ietekmé finansu instrumentu tirgu kopuma, pieméram, valsts
ekonomiska situacija, valsts valltas kursu svarstigums, bazes
procentu likmju izmainas u.c.

Ieguldijumu laika risks. Risks izvéléties nelabvéligu bridi
finansu instrumenta pirkSanai un pardosanai; t.i., pirkSana par
augstaku cenu, neka var nopirkt, pardosana par zemaku cenu,
neka var pardot, kad finansu instrumentu tirgus cena svarstas.

Reinvesticijas risks. Obligaciju iegulditaji censas gat stabilus
ienakumus vienu vai vairakus gadus, tapéc pastav risks, ka vini
nevarés reinvestét ienakumus no ieguldijuma pat ieguldijumos
ar tadu pasu ienesigumu.

Likviditates risks. Risks, ka iegulditos lidzeklus nevar iznemt
vélamaja laika, pieméram, tapéc, ka taja bridi nav finansu
instrumenta pircéju, ka rezultata var samazinaties finansu
instrumenta cena, lai to atri pardotu.

Valatas risks. Risks, ka nelabvéligs valiitas kurss var samazinat
kop&jo ieguldijumu atdevi, ieguldot arvalsts finansu
instrumentos ar svarstigu valdtas kursu.

Sistemiskais risks. Varbitiba, ka vienas brokeru sabiedribas,
kreditiestades vai iegulditdgja neveiksme negativi ietekmés
daudzas brokeru sabiedribas, kreditiestades vai iegulditajus.

Regulativais risks. Risks ciest zaudéjumus neparedzétu valsts
tiesibu aktu noteikumu d&|. Si riska dé&| pirms ieguldianas ir
svarigi parbaudit ta tirgus tiesisko reguléjumu, kura javeic
ieguldijumi, jo 1pasi, ja ieguldat mazpazistama tirga.

Emitenta risks. Finansu instrumenta vértiba var samazinaties
ar emitentu saistitu iemeslu dél, pieméram, darbibas rezultati,

FINANSU INSTRUMENTU UN AR TIEM SAISTITO RISKU
APRAKSTS

A DESCRIPTION OF FINANCIAL INSTRUMENTS AND THE
ASSOCIATED RISKS

In any case, before entering into a repurchase agreement, you
should clarify all the terms of the transaction with your
investment adviser and assess your ability to bear the risks
described above.

RISK GROUPS

All or part of these risks are applicable to the financial
instruments listed above:

Capital risk. The risk that an investor will lose all or part of the
money invested. This risk is directly linked to the characteristics
of the market for a particular financial instrument (liquidity,
supply/demand ratio, etc.). This risk is not directly related to the
issuer (see credit risk), but rather to the investment context.

Inflation risk. The risk that rising prices of various consumer
goods and services will reduce the purchasing power of money;
i.e. that you can buy less with a given amount of money.

Choice risk. Even if the market outlook is very favourable and
the characteristics of the investment object are good, there is
still a chance that the investment in the chosen financial
instrument will not fulfil expectations.

Credit risk. The risk arising from a possible deterioration in the
financial position of an issuer, where the issuer is unable to pay
interest or repay its debts. Credit ratings help to assess this risk,
but it should be noted that they only reflect the opinion of the
agency, and the situation may have changed. Also, a rating is
not an absolute guarantee of the quality of a financial
instrument.

Risk of price difference. The risk that a difference between
buying and selling prices will arise which may cause a financial
instrument to be sold at a lower price (or purchased at a higher
price), which will reduce the potential return on investment.

Market risk. Risk associated with general factors affecting the
market of financial instruments as a whole, e.g. the economic
situation of a country, volatility of national exchange rates,
changes in underlying interest rates, etc.

Investment timing risk. The risk of choosing an unfavourable
moment to buy and sell a financial instrument; i.e. buying at a
higher price than can be bought, selling at a lower price than can
be sold when the market price of financial instruments
fluctuates.

Reinvestment risk. Investors in bonds aim for a steady income
for one or more years, so they risk not being able to reinvest the
proceeds of the investment even in investments with the same
yield.

Liquidity risk. The risk that invested funds cannot be withdrawn
at the desired time, e.g. because there are no buyers of shares
at that time, which may result in a reduction in the price of a
financial instrument in order to sell it quickly.

Currency risk. The risk that an unfavourable exchange rate
may reduce the total return on an investment when investing in
financial instruments of a foreign country with a volatile
exchange rate.

Systemic risk. The likelihood that the failure of one brokerage
firm, credit institution or investor will adversely affect many
brokerage firms, credit institutions or investors.

Regulatory risk. The risk of loss due to unexpected provisions
in national legislation. Due to this risk, it is important to check
the legal regulation of the market in which the investment is to
be made before investing, especially when investing in a little-
known market.

Issuer risk. The value of a financial instrument may decline for
reasons attributable to the issuer, such as performance, financial
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finanSu parads, samazinats pieprasijums péc emitenta
precém/pakalpojumiem, nozare, kura emitents darbojas, utt.

Jaunattistibas valstu riski. Ja lielaka dala ieguldijumu tiek
novirziti uz finansu instrumentu tirgiem jaunattistibas valstis,
pastav papildu riski, pieméram, politiskie riski, kas izpauzas ka
aktivu nacionalizacija, augstas nodok|u likmes, ekonomiska un
sociala nestabilitate (iespéjama kara risks) un diplomatija, kas
nav pilniba attistita. Siem tirgiem parasti ir raksturiga zemaka
likviditates pakape, augstakas tirdzniecibas izmaksas un daudz
lielaks cenu svarstigums. Finansu instrumentu emitentu sniegta
informacija ir ierobezota un var bat maldinosa specifiskas
gramatvedibas politikas un parskatu sniegSanas neatbilstibu
starptautiskajiem standartiem dé]. Var bat ari ierobezojumi
arvalstu iegulditajiem un mazak organizetas norékinu sistémas.

Apraksts ir sagatavots anglu un valsts valoda. Jebkuru
neatbilstibu vai pretrunu gadijuma starp apraksta anglu
valodas versiju un jebkuru versiju valsts valoda,
noteicosa ir anglu valodas versija.

FINANSU INSTRUMENTU UN AR TIEM SAISTITO RISKU
APRAKSTS

A DESCRIPTION OF FINANCIAL INSTRUMENTS AND THE
ASSOCIATED RISKS

debt, reduced demand for the issuer’s goods/services, the sector
in which the issuer operates, etc.

Developing country risks. When the majority of investments
are directed to financial instrument markets in developing
countries, there are additional risks, such as political risks in the
form of nationalisation of assets, high tax rates, economic and
social instability (risk of possible war), and a not fully developed
diplomacy. These markets are typically characterised by a lower
degree of liquidity, higher trading costs and much higher price
volatility. The information provided by issuers of financial
instruments is limited and may be misleading due to specific
accounting policies and reporting inconsistencies with
international standards. There may also be restrictions on
foreign investors and less organised settlement systems.

This description is bilingual and is written in English and
local language. In the event of any discrepancy or conflict
between the English version of description and any local
versions, the English version shall prevail.
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